This pricing supplement, together with the prospectus supplement dated March 28, 2019 and the short form base shelf prospectus dated March 28,
2019 to which it relates, as amended or supplemented, and each document incorporated by reference into the short form base shelf prospectus and the
prospectus supplement, constitutes a public offering of these securities only in those jurisdictions where they may be lawfully offered for sale and
therein only by persons permitted to sell such securities. No securities regulatory authority has expressed an opinion about these securities and it is
an offence to claim otherwise.
The securities to be issued hereunder have not been, and will not be, registered under the United States Securities Act of 1933, as a men d ed ( t he “ U.S.
Securities Act”), and, subject to certain exceptions, may not be offered, sold or delivered, directly or indirectly, in the United States of America or for t he
account or benefit of U.S. persons (as defined in Regulation S under the U.S. Securities Act).

SUN LIFE FINANCIAL INC.
Pricing Supplement 3
Dated September 29, 2020
(to the short form base shelf prospectus of Sun Life Financial Inc. (“SLF”) dated March 28, 2019 as supplement ed b y
the prospectus supplement of SLF dated March 28, 2019 (collectively, the “Prospectus”)).
$750,000,000
SERIES 2020-2 SUBORDINATED UNSECURED 2.06% FIXED/FLOATING DEBENTURES DUE 2035
The $750,000,000 principal amount of Series 2020-2 Subordinated Unsecured 2.06% Fixed/Floating Debentures
due 2035 (the “Debentures”) will be issued under a trust indenture dated as of November 23, 2005, as supplemented by
a nineteenth supplemental indenture to be dated as of the closing date (together, the “Trust Indenture”), between SLF
and BNY Trust Company of Canada, as successor indenture trustee (the “Trustee”).
The following is a summary of certain of the material attributes and characteristics of the Debentures o ffered h ereby,
which does not purport to be complete and is qualified in its entirety by reference to the Trust Indenture. Reference is
made to the Prospectus for a summary of the other material attributes and characteristics applicable to the Deb ent ures
and reference is made to the Trust Indenture for the full text of such attributes and characteristics.
Issuer:

Sun Life Financial Inc.

Designation:

Series 2020-2 Subordinated Unsecured 2.06% Fixed/Floating Debentures due 2035.

Principal Amount:

$750,000,000 aggregate principal amount of Debentures.

Issue Price:

$999.19 per $1,000 principal amount of Debentures.

Issue Date:

October 1, 2020.

Delivery Date:

October 1, 2020.

Maturity Date:

The Debentures will mature on October 1, 2035.

Interest:

Each Debenture will bear interest (i) during the period from the closing d at e o f t h is
offering to, but excluding, October 1, 2030, at a fixed annual rate of 2.06%, p ay ab le
in equal semi-annual instalments on April 1 and October 1 in each year, with the first
payment of interest due on April 1, 2021 and the last payment of interest due on
October 1, 2030, and (ii) from October 1, 2030 to, but excluding, the Maturit y Dat e
of the Debentures, at a variable rate equal to 3-month CDOR plus 1.03%, payable
quarterly on January 1, April 1, July 1 and October 1 in each year beginning on
January 1, 2031. The Debentures will mature on the Maturity Date.
“3-month CDOR” means, for each Interest Period, the average bid rat e o f in t erest
for Canadian dollar bankers’ acceptances with maturities of three months which
appears on the “Reuters Screen CDOR Page” as of approximately 10:15 a.m.,

Toronto time, on the first Business Day in Toronto of such Interest Period, as
published by Refinitiv Benchmark Services (UK) Limited or any successor t h eret o,
as administrator (the “Administrator”) in accordance with its CDOR Methodology, as
amended from time to time. If such rate does not appear on the “Reuters Screen
CDOR Page” on such day, the 3-month CDOR for such Interest Period sh all b e t h e
average of the bid rates of interest for Canadian dollar ban kers’ accept ances wit h
maturities of three months for same-day settlement as q u ot ed b y s uch Sch edule I
Banks as may quote such a rate as of approximately 10:15 a.m., Toronto time, on t h e
first Business Day in Toronto of such Interest Period.
Notwithstanding the foregoing, if the Calculation Agent, after consultation with SLF,
determines that the 3-month CDOR has been permanently or indefinitely
discontinued, the Calculation Agent shall use, as a substitute for 3-month CDOR an d
for each future Interest Period, the alternative reference rate selected or
recommended by the central bank, monetary authority, relevant regulatory supervisor
or any similar institution (including any committee or working group thereof), or
identified through any other applicable regulatory or legislative action o r g u idance,
that is consistent with accepted market practice for debt obligations such as the
subordinated indebtedness (the “Alternative Rate”). As part of such substitution, the
Calculation Agent shall, after consultation with SLF make such adjust ments t o t h e
Alternative Rate and the spread thereon, as well as the Bus in ess Day co nvent ion ,
Interest Payment Dates and related provisions and definitions, in each case t h at are
consistent with accepted market practice or applicable regulatory or legislative action
or guidance for the use of such Alternative Rate for debt obligations such as the
subordinated indebtedness. If the Calculation Agent determines, aft er co nsult atio n
with SLF that there is no clear market consensus as to an Alternative Rate, SLF sh all
appoint in its sole discretion a financial institution of national standing in Can ad a t o
determine an Alternative Rate and any adjustments related thereto, and the decisio ns
of such financial institution shall be binding on SLF, the Calculation Agent, the
Trustee and the holders of the subordinated indebtedness. If such financial institution
is unable to determine an Alternative Rate and any adjustments related thereto, the 3month CDOR for such Interest Period shall be the 3-month CDOR for the
immediately preceding Interest Period, and the process set forth in this paragraph t o
determine an Alternative Rate shall be repeated for each subsequent Interest Perio d
until such time as an Alternative Rate is determined.
“Business Day” means any day on which commercial banks and foreig n exch an ge
markets settle payments and are open for general business (including dealings in
foreign currency deposits and foreign exchange) in Toronto, Ontario.
“Calculation Agent” means RBC Dominion Securities Inc., or such other calculation
agent as may be appointed by RBC Dominion Securities Inc. from time to time.
“Interest Payment Date” means a date on which interest on the Debentures is
payable by SLF.
“Interest Period” means the period commencing on the later of (i) the date o f is s u e
of the Debentures and (ii) the immediately preceding Interest Payment Date on which
interest has been paid, and ending on the date immediately p recedin g t h e In t erest
Payment Date in respect of which interest is payable.
“Reuters Screen CDOR Page” means the display designated as pag e “CDOR” o n
the Reuters Monitor Money Rates Service (or such other page as may rep lace t h e
CDOR page on that service or any other service, by the Administrator) for p u rp oses
of publishing or displaying, among other things, Canadian dollar bankers’ acceptance
rates.
“Schedule I Banks” means banks (as defined in the Bank Act (Canada) (t h e “Bank
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Act”)) listed in Schedule I of the Bank Act.
Yield:

The effective yield of the Debentures, if held to October 1, 2030, will be 2.06 9% .
Thereafter the effective yield will fluctuate with the interest rate.

Denominations:

Debentures will be available in denominations of $1,000 and integral multiples
thereof.

Redemption:

At its option, and subject to prior approval of the Superintendent, SLF may red eem
the Debentures, in whole or in part, on or after October 1, 2025 to, but excluding,
October 1, 2030, at a redemption price equal to the greater of (i) the Canada Yield
Price and (ii) par, and on or after October 1, 2030, at a redemption price equal to par,
together in each case with accrued and unpaid interest to, b u t exclu d in g , t he d ate
fixed for the redemption. Any Debentures redeemed on or after October 1, 2030 must
be redeemed on an interest payment date. SLF will give notice of redemption at leas t
30 days but not more than 60 days before the date fixed for redemption. W here les s
than all of the Debentures are to be redeemed, the Debentures to be redeemed will b e
selected by lot by the Trustee or redeemed on a proportionate basis according t o t h e
principal amount of Debentures registered in the respective name of each h old er o f
Debentures or in such other manner as the Trustee may consider equitable.
“Canada Yield Price” means a price per $1,000 principal amount of Debentures,
calculated by SLF at approximately 10:00 am (Toronto time) on the third business
day preceding any date fixed for redemption of Debentures, which would p ro vid e a
yield thereon from the date fixed for redemption to, but excluding, Oct o ber 1, 2030
equal to the Government of Canada Yield, compounded semi-annually in arrears,
plus 38 basis points.
“Government of Canada Yield” means, on any date that is three (3) busin ess d ays
prior to a date fixed for redemption, the bid yield to maturity on such date,
compounded semi-annually, which a non-callable Government of Can ada n omin al
bond would be expected to carry if issued, in Canadian dollars in Canada, at 100% o f
its principal amount on such date with a term to maturity equal to the period between
the date fixed for redemption and October 1, 2030 (the “Applicable Term”), as
determined by two independent Canadian investment dealers (each of which is a
member of the Investment Industry Regulatory Organization of Canada) selected b y
SLF, and based on a linear interpolation of the yields represented by the arit h met ic
average of bids observed in the market at or about 10:00 am (Toron t o t ime) o n t h e
relevant date for each of the two outstanding non-callable Go v ern ment o f Can ada
nominal bonds which have the terms to maturity which most closely span the
Applicable Term on such date, where such arithmetic average is based in each case
on the bids quoted by such independent investment dealers.

Defeasance:

On or after October 1, 2025, subject to the prior approval of the Superintendent, SLF
may exercise its option under the Trust Indenture to have the Trustee release it fro m
its obligations under the Trust Indenture with respect to all outstanding Deb en tures,
including its obligation to make payments, provided that: (i) the Trustee is s atis fied
that SLF has deposited with it funds or governmental securities sufficient for
payment of all amounts due or to become due in respect of the Deb ent ures; (ii) n o
Event of Default under the Trust Indenture has occurred and is continuing ; an d (iii)
the other conditions specified in the Trust Indenture have been met.

Rank:

The Debentures will be direct, unsecured subordinated obligations of SLF
constituting subordinated indebtedness for the purpose of the Insurance C o mpan ies
Act (Canada), ranking equally and rateably with all other su bordin ated u nsecured
indebtedness of SLF from time to time issued and outstanding, other than
subordinated indebtedness of SLF that, by its terms, ranks subordinate to the
Debentures. The Debentures will rank among themselves equally and rateably
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without preference or priority. The Trust Indenture will provide that in t h e ev ent o f
the insolvency or winding-up of SLF, the indebtedness evidenced by the Debentu res
will be subordinate in right of payment to all other liabilities of SLF (including senior
indebtedness and policy holder liabilities of SLF, if any), except those other liabilities
that, by their terms, rank equally with or are subordinate to the Debentures.
Upon any distribution of assets of SLF resulting from any dissolution, win d in g-u p,
liquidation or reorganization, payments on the Debentures will be subordinated to the
extent provided in the Trust Indenture in right of payment to the prior payment in full
of all senior indebtedness of SLF, but the obligation of SLF to make payments on the
Debentures will not otherwise be affected except as described below. SLF may n o t
make any payment on the Debentures at any time when there is a default in respect of
or under the terms of its senior indebtedness. Because the Debentures are
subordinated in right of payment to any senior indebtedness of SLF, in the event o f a
distribution of assets upon insolvency of SLF, some creditors of SLF may reco v er
more, rateably, than holders of Debentures. Holders of Debentures will be subrogated
to the rights of holders of senior indebtedness of SLF, to the extent of payments made
on senior indebtedness of SLF, upon any distribution of assets in any proceedin gs in
respect of Debentures.
Form of Debentures:

The Debentures will be issued in the form of a global certificate registered in the
name of “CDS & Co.”

ISIN/CUSIP:

CA86682ZAN65 / 86682ZAN6.

Credit Ratings:

The Debentures have been rated “A” by DBRS Limited (“DBRS”) and “A” by
Standard & Poor’s, a division of The McGraw Hill Companies Inc. (“S&P”). A
credit rating generally provides an indication of the creditworthiness of the borrower
or the risk that the borrower will not fulfill its obligations in a timely mann er t o p ay
both interest and principal on the indebtedness that is the subject of the rating. Rating
categories range from highest credit quality (generally “AAA”) to very highly
speculative (generally “C”).
For DBRS, a credit rating of “A” is an indication of good credit quality and is the
third highest of the rating categories used by DBRS for long-term debt o b lig at io ns.
DBRS uses a “(high)” or “(low)” modifier to indicate relative strength within a rating
category, with the absence of such a modifier indicating a rating in t h e mid d le o f a
category. For S&P, a rating of “A” is an indication that the borrower’s capacit y t o
meet its financial commitments on its obligations is strong and is the third highest o f
the rating categories used by S&P for long-term debt obligations, with the addition of
a plus “+” or minus “-” sign showing relative standing within a particular rating
category.
Credit ratings are intended to provide investors with an independent assessment o f
the credit quality of an issue or issuer of securities and do not speak to the suitabilit y
of any particular securities for any particular investor. The credit rating assig ned t o
the Debentures is not a recommendation to purchase, hold or s ell t h e Deb en tures.
Prospective investors should consult the relevant rating organization with res pect t o
the interpretation and implications of the ratings and any recent actions con cernin g
the ratings. Ratings may be revised or withdrawn at any time by the respective ratin g
organization.
SLF has paid customary rating fees to DBRS and S&P in connection with the abovementioned ratings and will pay customary rating fees to DBRS and S&P in
connection with the confirmation of such rating for purposes of this offering. In
addition, SLF has made customary payments in respect of certain other services
provided to SLF by each of DBRS and S&P during the last two years.
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Agents:

RBC Dominion Securities Inc., CIBC World Markets Inc., Scotia Capital Inc., BM O
Nesbitt Burns Inc., HSBC Securities (Canada) Inc., Merrill Lynch Canada Inc.,
National Bank Financial Inc. and TD Securities Inc.

Agents’ Fee:

$4.00 per $1,000 principal amount of Debentures for a total of $3,000,000.

Use of Proceeds:

The total net proceeds from the offering of Debentures will amount to approximately
$745,092,500 after deducting the Agents’ fee and estimated expenses of this offering.
The net proceeds will be used for general corporate purposes of SLF, which may
include investments in subsidiaries, repayment of indebtedness and o t her s trategic
investments.

Method of Distribution:

Agency.
Price to the Public

Per $1,000 principal amount of the
Debentures..............................................
Total ........................................................
(1)
(2)

Agents’
Fee(1)

$999.19
$749,392,500

$4.00
$3,000,000

Net
Proceeds to SLF(2)
$995.19
$746,392,500

SLF has agreed to pay the Agents a fee equal to $4.00 for each $1,000 principal amount of the Debentures sold.
Before deduction of expenses of the offering payable by SLF estimated to be $1,300,000, which together with the Agents’ fee will be paid from
the proceeds of the offering.

DOCUMENTS INCORPORATED BY REFERENCE
This Pricing Supplement is deemed to be incorporated by reference, as of the date hereof, into the accompanying
Prospectus solely for the purpose of the offering of the Debentures.
The following documents, filed by SLF with the securities commissions or similar authorit ies in each p rov ince an d
territory of Canada, are incorporated by reference into the Prospectus:
(a)

the annual information form dated February 12, 2020;

(b)

the audited consolidated statements of financial position as at December 31, 2019 and 2018 an d t h e
related consolidated statements of operations, comprehensive income (loss), changes in eq u it y and
cash flows for each of the years in the two-year period ended December 31, 2019, toget her wit h t h e
notes thereto, the independent auditor’s report, the report of the Independent Registered Public
Accounting Firm and management’s discussion and analysis thereon;

(c)

unaudited interim consolidated statements of financial position as at June 30, 2020 and 2019 an d t h e
related unaudited interim consolidated statements of operations, comprehensiv e in come (lo s s) an d
cash flows for the three and six month periods ended June 30, 2020 and 2019 and the unaudited
interim consolidated statements of changes in equity for the three and six month periods end ed Ju ne
30, 2020 and 2019, together with management’s discussion and analysis thereon;

(d)

the management information circular dated March 13, 2020;

(e)

the indicative template version of the subordinated unsecured fixed/floating deb ent ures t erm s h eet
dated as at September 29, 2020 (the “Indicative Marketing Materials”); and

(f)

the final template version of the subordinated unsecured fixed/floating debentures term sheet dated as
at September 29, 2020 (together with the Indicative Marketing Materials, the “Marketing
Materials”).

The Marketing Materials are not part of this Pricing Supplement to the extent that the contents of the Marketing
Materials have been modified or superseded by a statement contained in this Pricing Supplement.
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Any documents of the type described in Section 11.1 of Form 44-101F1 — Short Form Prospectus filed b y SLF an d
any template version of “marketing materials” (as defined in National Instrument 41-101 — General Prospectus
Requirements) filed by SLF with Canadian securities regulatory authorities after the date of this Pricing Supplement and
before the termination of the distribution under this offering (including any amendments to, or an amended vers ion o f,
the Marketing Materials) is deemed to be incorporated by reference into the Prospectus.
Any statement contained in this Pricing Supplement, the Prospectus or in a document incorp orated o r d eemed t o b e
incorporated by reference in the Prospectus shall be deemed to be modified or superseded, fo r t h e p u rposes o f t h is
Pricing Supplement, to the extent that a statement contained herein, or in the Prospectus or in any other s ub sequ ent ly
filed document that also is or is deemed to be incorporated by reference in the Prospectus, modifies or supersedes s uch
statement. The modifying or superseding statement need not state that it has modified or superseded a prior statement or
includes any other information set forth in the document that it modifies or supersedes. The makin g o f a mo d ified o r
superseded statement will not be deemed an admission for any purposes that the modified o r s u perseded s t at emen t,
when made, constituted a misrepresentation, an untrue statement of a material fact or an omission to state a material fact
that is required to be stated or that is necessary to make a statement not misleading in lig h t o f t h e circu ms tances in
which it was made. Any statement so modified or superseded shall not be deemed, except as so modified or superseded,
to constitute a part of the Prospectus.
ELIGIBILITY FOR INVESTMENT
In the opinion of Torys LLP, counsel to SLF, and McCarthy Tétrault LLP, counsel to the Agents, the Debentures
offered hereby, if issued on the date of this Pricing Supplement, would be, on such date, qualified investments under the
Income Tax Act (Canada) (the “Tax Act”) for a trust governed by a registered retirement s avin gs p lan (“RRS P”), a
registered retirement income fund (“RRIF”), a registered education savings plan (“RESP”), a registered disability
savings plan (“RDSP”), a tax-free savings account (“TFSA”) or a deferred profit sharing plan, other t h an a d eferred
profit sharing plan to which contributions are made by SLF, or by an employer with which SLF does not deal at arm’s
length within the meaning of the Tax Act.
Notwithstanding that the Debentures may be qualified investments for a trust governed by a TFSA, RDSP, RRSP, RRIF
or RESP, the holder of the TFSA or RDSP, the annuitant of the RRSP or RRIF or the subscriber o f t h e RESP, as t h e
case may be, that holds Debentures will be subject to a penalty tax if the Debentures constitute a “prohibited
investment” (as defined in section 207.01 of the Tax Act) for the trust. The Debentures, if iss u ed o n t he d ate o f t h is
Pricing Supplement, would not be, on such date, a “prohibited investment” for a trust g o verned b y a TFSA , RDSP,
RRSP, RRIF or RESP, provided the holder of the TFSA or RDSP, the annuitant of the RRSP or RRIF or the subscrib er
of the RESP, as the case may be, deals at arm’s length with SLF for purposes of the Tax Act and does not have a
“significant interest” (within the meaning of subsection 207.01(4) of the Tax Act) in SLF.
Prospective purchasers who intend to hold Debentures in a trust governed by a RRSP, RRIF, TFSA , RESP o r RDSP
should consult and rely on their own tax advisors with regard to the foregoing “prohibited investmen t” ru les in t h eir
particular circumstances.
CANADIAN FEDERAL INCOME TAX CONSIDERATIONS
In the opinion of Torys LLP, counsel to SLF, and McCarthy Tétrault LLP, counsel to the Agents, the following is, at the
date hereof, a summary of the principal Canadian federal income tax considerations generally applicable to a ho ld er o f
Debentures who acquires as beneficial owner Debentures pursuant to this offering and who, at all relev an t t imes , fo r
purposes of the Tax Act and the regulations thereunder (the “Regulations”), is or is deemed to be resident in Can ad a,
holds the Debentures as capital property, deals with SLF at arm’s length and is not affiliated wit h SLF (a “Hol der”).
Generally, the Debentures will be considered capital property to a Holder provided that the Holder d o es n ot h old t h e
Debentures in the course of carrying on a business of trading or dealing in securities and has not acquired them in one or
more transactions considered to be an adventure or concern in the nature of trade. Certain Holders wh o se Deb entu res
might not otherwise qualify as capital property may be entitled to have such Debentures and ev ery o t her “Canadian
security” owned by the Holder treated as capital property by making an irrevocable election permit t ed b y s ubsect ion
39(4) of the Tax Act.
This summary is not applicable to a Holder: (i) that is a “financial institution” (as defined in the Tax Act for purposes of
the mark-to-market rules), (ii) an interest in which is a “tax shelter investment” (as defined in the Tax Act), (iii) that
reports its “Canadian tax results” within the meaning of section 261 of the Tax Act in a currency other t h an Can adian
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currency, or (iv) that has entered into, or will enter into, a “derivative forward agreement” (as defined in the Tax Act) in
respect of the Debentures. Such Holders should consult their own tax advisors having regard to their particular
circumstances.
This summary is based upon the facts set out in the Prospectus and this Pricing Supplement, the current p ro vis ions o f
the Tax Act and the Regulations in force at the date of this Pricing Supplement, all specific proposals to amend the Tax
Act and Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to t h e d ate h ereo f
(the “Proposed Amendments”) and counsel’s understanding of the current administrativ e p o licies an d assessmen t
practices of the Canada Revenue Agency (the “CRA”) published in writing by it prior to the date hereof. This summary
assumes that the Proposed Amendments will be enacted currently as proposed; however there can be no assurance t h at
the Proposed Amendments will be implemented in their current form or at all. This summary does not o t herwise t ake
into account or anticipate any changes of law or practice, whether by judicial, governmental or legislativ e d ecis ion o r
action or changes in the administrative policies or assessment practices of the CRA, nor does it take in t o accou nt t ax
legislation or considerations of any province, territory or foreign jurisdiction. The provisions of provincial in co me t ax
legislation vary from province to province in Canada and in some cases differ from federal income tax legislation.
This summary is of a general nature only and is not intended to be, nor should it be construed to be, legal or tax
advice to any particular Holder, and no representations with respect to the income tax consequences to any
particular Holder are made. Accordingly, prospective purchasers should consult their own tax advisors for
advice with respect to the tax consequences to them of acquiring, holding and disposing of Debentures, including
the application and effect of the income and other tax laws of any country, province, territory, state or local tax
authority.
A Holder that is a corporation, partnership, unit trust or trust of which a corporation or partnership is a beneficiary will
be required to include in computing its income for a taxation year any interest, or amount t hat is co n sidered fo r t h e
purposes of the Tax Act to be interest on a Debenture, that accrues (or is deemed to accrue) to the Holder to th e en d o f
that taxation year or that becomes receivable or is received by the Holder before the end of that taxation year, except t o
the extent that such interest (or amount considered to be interest) was otherwise included in the Holder’s in come fo r a
preceding taxation year.
Any other Holder, including an individual and a trust (other than a unit trust) of which neither a corporation nor a
partnership is a beneficiary, will be required to include in income for a taxation year any amount received or receivable
(depending upon the method regularly followed by the Holder in computing income) by such Ho ld er as in t erest (o r
amount considered to be interest) in that year on a Debenture, except to the extent that the interest (or amount
considered to be interest) was included in the Holder’s income for a preceding taxation year.
In the event the Debentures are issued at a discount from their face value, a Holder may be required to include an
additional amount in computing income, either in accordance with the deemed interest accrual rules co nt ain ed in t h e
Tax Act and the Regulations or in the taxation year in which an amount in respect of the discount is received or
receivable by the Holder. Holders should consult their own tax advisors in these circumstances, as the treatment o f t h e
discount may vary with the facts and circumstances giving rise to the discount.
Any premium paid by SLF to a Holder because of the redemption or purchase for cancellat io n b y it o f a Deb en t ure
before maturity generally will be deemed to be interest received at that time by the Holder to the extent that such
premium can reasonably be considered to relate to, and does not exceed the value at t he t ime o f t h e red emp t io n o r
purchase for cancellation of, the interest that would have been paid or payable by SLF on the Debenture for a t axat io n
year ending after the redemption or purchase for cancellation.
On a disposition or deemed disposition of a Debenture, whether on maturity, redemption, purchase for cancellat ion o r
otherwise, a Holder will generally be required to include in its income in the taxation year in which the disposition
occurs the amount of interest (including amounts considered to be interest) accrued on the Debenture from t h e d at e o f
the last interest payment to the date of disposition and that is not payable until after that time t o t h e ext en t t h at s uch
amount has not otherwise been included in the Holder’s income for the taxation year or a p rev io u s t axat io n y ear. A
Holder may also be required to include in computing its income the amount of any discount received or receiv able b y
such Holder. In general, a disposition or deemed disposition of a Debenture will give rise to a capital g ain (o r cap it al
loss) to the extent that the proceeds of disposition, net of any accrued interest (or any amount deemed to be interest) and
any other amount included in computing income and any reasonable costs of disposition, exceed (or are les s t han) t h e
adjusted cost base of the Debenture to the Holder immediately before the disposition.
PS - 7

A Holder’s adjusted cost base of a Debenture will generally include any amount paid to acquire the Debenture plu s t he
amount of any discount included in income by such Holder. A Holder that receives repayment in full of the outstandin g
principal amount of a Debenture upon maturity will be considered to have disposed of the Debenture fo r p ro ceed s o f
disposition equal to such outstanding principal amount.
One-half of the amount of any capital gain (a “taxable capital gain”) realized by a Holder in a taxation year gen erally
must be included in the Holder’s income for that year, and one-half of the amount of any capital lo s s (an “al l owabl e
capital loss”) realized by a Holder in a taxation year must be deducted from taxable capital gains realized by the Holder
in that year. Allowable capital losses in excess of taxable capital gains may be carried back and deducted in an y o f t h e
three preceding taxation years or carried forward and deducted in any subsequent taxat io n y ear ag ain st n et t axab le
capital gains realized in such years to the extent and under the circumstances described in the Tax A ct . Cap it al g ain s
realized by an individual or a trust (other than certain specified trusts) may give rise to a liability for alternative
minimum tax under the Tax Act.
A Holder that is a “Canadian controlled private corporation” (as defined in the Tax Act) throughout a taxation year may
be liable to pay an additional refundable tax on certain investment income, including amounts of interest an d t axab le
capital gains earned or realized in respect of the Debentures.
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